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REGIONAL COLLABORATION

ADVOCATING FOR REGIONAL COMPETITIVENESS:

The Greater LEX Policy Group was formed over 20 years ago
by regional chambers of commerce, business leaders and
elected officials who recognized the need to have a uniform,
consistent and powerful voice in Washington and Frankfort.
The Greater LEX Policy Group hosts policy meetings and
briefings throughout the year to engage and provide a forum
for dialogue among regional leaders and elected officials
about key issues to improve the business climate in the 9-
county region.

Leaders focus on policy advocacy to support executing The
Regional Competitiveness Strategy over a five-year period
from 2022-2027. This plan will foster greater collaboration
among public and private sector leaders through the
execution of a limited number of mutually agreed upon
initiatives that will be economically impactful and benefit each
community in the region, and that have broad financial
support from regional public and private sector leaders.

THE PLAN IS STRATEGICALLY FOCUSED ON
THESE 7 ACTION ITEM GOALS:

Developing a regional brand identity, regional website, and
marketing strategy to raise awareness about the region’s
positive attributes.

Elevating regional marketing strategies to site selectors and
key sector business targets in high growth clusters.
Executing a talent marketing campaign to attract more
businesses and labor force to the region.

Enhancing the connections between businesses and talent
to retain more students and attract more young
professionals in the region.

Identifying and prioritizing product development
opportunities to provide a continuum of shovel ready sites
and buildings throughout the region.

Coordinating advocacy to attract state and federal funding
for infrastructure needs and product development.
Advocating for public policy improvements at the local,
state, and federal levels of government to improve regional
competitiveness.

KEY DATA POINTS SHOW POSITIVE IMPROVEMENT:

Commerce Lexington, along with regional business and local
government leaders, continue to advance the Regional
Competitiveness Plan, a 5-year strategy to support job creation
and workforce growth across the nine-county region. With the
assistance of Economic Leadership, LLC and its managing
partner Ted Abernathy, Commerce Lexington and the Greater
Lexington Inc. Board recently released a progress report.
Although there is still much work to be done, the report shows
that the collaborative efforts of public and private sector leaders
across the region are producing positive trends. Initially, the goal
of the Regional Competitiveness Plan is to increase economic
growth through additional investment in economic
development and talent marketing efforts to key audiences,
leadership development through events like the Annual
Regional Summit and elevated advocacy for critical
infrastructure investments and policy changes to improve the
business climate.

BELOW ARE 5 KEY IMPROVEMENTS FOR THE REGION:

The region’s economic performance is improving.

There is seeing growth in GDP (+6.7%), employment (+20,999
jobs), wages (+28.1%), and overall workforce compared to
competitor regions and national averages.

Strong job growth is occurring across key industry sectors
where resources have been focused.

The region added more than 20,000 jobs from 2019-2024, with
notable gains in target sectors in the last couple of years.
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Labor force growth across all nine counties.

The region’s labor force expanded from 2019-2024, with
encouraging momentum among young professionals ages 20-
34, increasing by nearly 7,000 residents over the past three
years.

Quality of life remains a competitive advantage—with housing
as a key challenge.

Cost of living remains below the national average and
significantly lower than major metros. However, increasing
housing supply will be critical to addressing rising prices and
supporting continued workforce growth.

Significant progress on job-ready sites and economic
development capacity.

The region is making important strides, with more than 18
projects receiving local and state funding since 2022, including
the development of a new regional business park - Central
Kentucky Business Park Authority - and the opening of
Lexington’s new 200-acre Legacy Business Park.

Overall, the data shows the regional
economy is gaining momentum, and the
Regional Competitiveness Plan is helping
to drive measurable progress.

Scan QR code to read
more about the Regional Plan.
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BUSINESS CLIMATE

ECONOMIC GROWTH & STABILITY:

The Greater LEX Policy Group urges Congress to review and refine fiscal, monetary, regulatory, and labor policies to combat
inflation, enhance supply chain independence, promote competition and workforce participation, and lower consumer prices.
Greater LEX advocates for free and fair trade, boosting domestic production of critical goods, investing in innovation, and
streamlining regulations to minimize burdens and uncertainty.

PRO-GROWTH TAX POLICIES:

The Greater LEX Policy Group notes appreciation for making permanent the strongest pro-growth provisions of the 2017 Tax
Cuts and Jobs Act. H.R.1 - the One Big Beautiful Bill Act’s passage takes a strong step forward in this direction. This legislation
makes permanent several key provisions of the 2017 Tax Cuts and Jobs Act such as competitive individual income tax rates and
the Section 199A pass-through deduction. If this legislation did not pass last year, the nonpartisan Tax Foundation estimated that
Kentuckians would have seen an average tax increase as high as $2,164 in 2026, and local economies throughout the state would
have lost the economic benefits of competitive tax policy. The bill also strengthens important pro-growth tax programs such as
Section 179 expensing for small businesses and the Employer-Provided Child Care Tax Credit. The Greater LEX Policy Group
supported these improvements. We also appreciate Congress making 100 percent bonus depreciation and immediate expensing
for research and development expenses permanent. The move to make permanent these features of the federal tax code is
monumental and significant to regional and national business entities.

INTERNATIONAL TRADE & TARIFFS:

The Greater LEX Policy Group supports open trade policies with
markets abroad and removing barriers that shut U.S. exports out of
foreign markets. Regional leaders support efforts to implement fewer
federal regulations and less taxation to grow our economy, as well as
actions to curb illicit drugs from entering the U.S. However, we remain
concerned about the potential negative economic impact of tariff
policies on key industries in the Greater Lexington Region including
agriculture, equine, advanced manufacturing, bourbon, and tourism.
These impacts include supply chain disruptions, increased costs for
parts, equipment and supplies, food and beverage costs, and
competitive disadvantages in the marketplace due to increased
manufacturing costs.

PRO-ECONOMIC GROWTH REGULATIONS:

While we recognize the need for commonsense federal regulations to ensure workplace safety and protect public health, the
Greater LEX Policy Group supports federal regulatory reform that restores accountability, transparency, and public participation
in the rule-making process across all federal agencies. We support the development of regulations that are stakeholder driven
and based on scientific evidence, technical viability, and economic rationality. We urge Congress and the Administration to
engage in a thorough review of existing regulations and guidance documents across all agencies, specifically those involved in
regulating commerce, financial services, energy, environment, broadband and labor to identify policies that need to be clarified,
eliminated, or modified to increase economic competitiveness for businesses. Congress may need to consider legislative
changes to support this effort.
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BUSINESS CLIMATE

BANKING / STABLECOIN:

Stablecoins mimic commercial bank money withuseasameans The GENIUS Act prohibited payment stablecoin issuers from
of payment and as a deposit substitute. Payment stablecoins paying yield or interest directly to stablecoin holders, though this

have the potential to disintermediate core commercial bank prohibition can be evaded by marketing the interest as “rewards”

activity such as holding deposits and
lending. Treasury issued a report that
banks could lose as much as $6.6 trillion
in deposit outflows after the passage of
the GENIUS Act.

Legislative requirements preclude
stablecoin issuers and holders from
using their funds to make traditional
loans directly to the economy. Thus,
while shifting funds from banks to
issuers could potentially increase
demand for Treasury debt (particularly

to stablecoin holders and having
payments come from affiliates,
exchanges, and other third parties
instead of directly by the stablecoin
issuer. This loophole must be closed.

As the Senate debates the CLARITY Act,
lawmakers have an opportunity to
protect consumers and preserve lending
by closing this loophole, fostering a safe
and secure marketplace. The Senate
must extend restrictions on paying
interest or yield on payment stablecoins

shorter-term debt), it would also to cover all market participants, thereby

mechanically reduce the supply of loans to the economy and  ensuring that payment stablecoins serve as a payment tool that

impair the banking system. supports financial innovation while minimizing unintended
consequences for the banking system and broader economy.

BOURBON:

The Greater LEX Policy Group supports three initiatives to
strengthen the Kentucky Bourbon and distilled spirits
industry. First, the group backs policies that promote
multilateral global trade and remove international
encumbrances, thereby continuing to grow Kentucky
Bourbon’s global demand, enthusiasm and tourism draw.
Second, we support passage of the United States Postal
Service Shipping Equity Act, H.R.3011, which would allow the
USPS to ship directly from licensed producers and retailers
to consumers over the age of 21, in accordance with state
and local laws at the delivery location. Third, we support
allowing the spirits industry to participate in the Duty
Drawback program - as Congress intended as recently as
the 2015 Customs Reauthorization.

HEMP:

The Greater LEX Policy Group supports the growth
of Kentucky’s hemp industry and calls for clear,
consistent federal regulations. We advocate for
legal clarity around financial transactions in non-
intoxicating hemp commerce and timely FDA
guidance on products like CBD. For intoxicating
hemp-derived products (e.g., Delta-9), we support
regulation and taxation equal to those applied to
distilled spirits, including public safety standards.
We oppose federal efforts to criminalize currently
legal hemp products, which would jeopardize
economic opportunities for Kentucky farmers.
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INNOVATION

STRENGTHEN FEDERAL RESEARCH, RESEARCH INFRASTRUCTURE
AND TECHNOLOGY TRANSFER:

Federal research investments through agencies such as NIH,
NSF, DOE, DOD, and NASA help drive innovation,
commercialization, high-skill job creation, and long-term U.S.
economic competitiveness. Those investments support
breakthroughs in health, agriculture, energy, defense, and
advanced manufacturing while also strengthening the research
universities and regional innovation ecosystems that help states
like Kentucky compete for talent and private-sector growth.
Programs such as EPSCoR are especially important because
they expand research capacity, improve institutional
competitiveness, and help attract additional federal and private
investment. To make those investments effective, Congress
should also preserve full reimbursement for negotiated, audited
Facilities and Administrative (F&A) costs, which support the
research facilities, compliance systems, computing capacity,
security requirements, and other shared infrastructure
necessary to conduct complex research responsibly and
efficiently.

Strong federal research policy should also protect the Bayh-Dole framework and university intellectual property rights, which have
been essential to turning federally funded discoveries into real-world applications. By giving universities, the ability to retain and
license inventions developed through federal research, Bayh-Dole has helped accelerate partnerships with industry, support
startup formation, and move new treatments, technologies, and services into the marketplace. Preserving that framework ensures
that federal research dollars not only support discovery but also produce broader economic and public benefits through innovation,
entrepreneurship, and technology transfer.

ENERGY

LOW-COST ENERGY ADVANTAGE:

Maintaining Kentucky’s low cost, reliable energy advantage is a top priority for
the Greater LEX Policy Group. Kentucky offers some of the lowest electricity
rates inthe nation duein large part to the abundance of coal, natural gas and two
regional transmission organizations as resources for electricity generation. The
Greater LEX region is experiencing rapidly growing large-load energy needs to
support commerce. Al will be a significant factor in this growth as it will be used
to strengthen finance, commerce, medical research and development, and
manufacturing within our region. All of which will require data centers. A clear
and stable long-term federal energy plan would help ensure essential low-cost
and reliable energy is maintained for ratepayers. The Greater LEX region will
continue to see proposed data center developments because applications of
artificial intelligence provide powerful tools for advancing technology, R&D,
industry, commerce, finance, health care, and other economic sectors. Data
centers, as the physical infrastructure enabling Al, require large amounts of
reliable, competitively priced energy. A clear and stable long-term federal energy
plan would help ensure essential low-cost and reliable energy is maintained for ratepayers.
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LIABILITY & WORKFORCE:

The Greater LEX Policy Group supports liability reforms to
protect Kentucky’s health care sector, changes to worker visa
programs to help ensure hospitals have proper staffing and
investments in public health that promote research and
development, provide planning protocols for local
communities, develop incentives, and strengthen the overall
health care infrastructure.

HEALTH CARE COSTS:

The Greater LEX Policy Group continues to be concerned about
the cost of health insurance for employers and employees and
support policy changes that protect the ability of employers to
offer competitive affordable benefits. To maintain affordability
Congress should protect employer plan flexibility by opposing
mandates that increase costs. We support policies that
encourage wellness, advance quality of care, promote greater
transparency, and improve health outcomes.

SUBSTANCE ABUSE &
MENTAL HEALTH:

The Greater LEX Policy Group supports efforts to curb the drug
epidemic through prevention, treatment and criminal justice
reforms. We supportimproved collaboration among local, state
and federally elected officials, public health officials, law
enforcement, health care providers, and employers to ensure
resources are available and being effectively used to combat
theillness of addiction. The Greater LEX Policy Group supports
increasing resources for mental health treatment and research
and encourages programs that provide treatment alternatives
to incarceration.

HEALTH CARE

PRESERVING HOSPITAL
REIMBURSEMENT:

The Greater Lex Policy Group supports Kentucky’s Hospital
Rate Improvement Program (HRIP), particularly the
continuation of state-directed payments that enable hospitals
to receive reimbursements higher than Medicare or Medicaid
rates. Accordingly, we oppose the proposed cap on state-
directed payments at the Medicare rate, with a phased 10%
annual reduction starting in 2028 until the Medicare rate is
reached, as this would impact hospital funding, service delivery
and economic activity in Lexington and throughout Kentucky.
Many individuals who are enrolled in Medicaid - especially in
Kentucky - have greater complex care needs than those
enrolled in Medicare. These complexities are often costly to
hospitals who provide care.

REGIONAL DEFENSE SECTOR

BLUEGRASS STATION:

Bluegrass Station continues to keep pace with the needs of its
customers, including defense agencies, state agencies and their
contractors. As a defense-industry centric facility and as an
economic engine belonging to the Commonwealth, Bluegrass
Station needs this city/state/federal interagency cooperationin
finding solutions for future needs. The successful repurpose of
restricted acreage to Homeland Security and the subsequent
addition of six buildings resulted from an interagency team
approach. These successes have set the stage for more growth,
requiring intermodal infrastructure improvements. Bluegrass
Station seeks to use the best balance of state, local, federal and
private resources to benefit its customers and the citizens of
Kentucky.

BLUEGRASS ARMY DEPOT:

The United States Department of Defense facility known as the
Blue Grass Army Depot (BGAD) sits on 14,594 acres. BGAD stores
a stockpile of weapons and supports many DOD operations.
Capabilities include industrial services support and ammunition
functions such as maintenance, renovation, disassembly, and
demilitarization. Other activities also performed on campus are a
thermal arc coating production line for the Air Force, a water
washout facility with flaker belt system, molten salt research and
development, ultra sonic testing for mortar ammunition, chemical
material surveillance, quality assurance and joint logistics support,
and ammunition lifecycle management. The Greater LEX Policy
Group urges the Kentucky federal delegation to remain aware of
the need to work with the DOW in efforts to strategically plan for
the sustained economic development of Madison County and the
surrounding region after the chemical munitions destruction
mission at the Blue Grass Army Depot is complete.
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INFRASTRUCTURE

TRANSPORTATION INVESTMENTS:

Central Kentucky’s location offers the region a logistically competitive advantage when recruiting businesses. The Greater LEX
Policy Group urges Congress to support long-term funding solutions to strengthen all transportation systems and additional
investment packages in other critical infrastructure for economic development, public safety, and workforce development.

ROADS & BRIDGES:

The Greater LEX Policy Group supports increasing federal
funding for critical regional infrastructure projects that improve
connectivity for local communities, such as the Better Utilizing
Investments to Leverage Development (BUILD) GRANT
program. We also support policies that ensure timelines are
maintained for the completion of environmental impact studies
and the inclusion of funding for necessitated utility
infrastructure costs required by public improvement projects.
Without inclusion of such funding, local utility customers would
disproportionately bear costs associated with public
improvement projects benefiting the public at large.

AIRPORTS & AVIATION:

The Greater LEX Policy Group strongly supports federal and
state funding to ensure on-going and stable development of
Blue Grass Airport and the three general aviation airports vital
to the regional economy. At the federal level, Commerce
Lexington supports passage of annual appropriations bills that
fund the Federal Aviation Administration’s (FAA) Airport
Improvement Program (AIP) that is desperately needed to
continue development of the aviation infrastructure that
supports the growth of the region.

The Policy Group also supports the relocation of the current
FAA Air Traffic Control Tower at Blue Grass Airport (LEX) so that
the airport can redevelop the passenger terminal to meet the
demands of the region indicated in the most recent airport
master plan. We also support continued investment in the
Central Kentucky Regional Airport (CKRA) in Madison County.
We support key infrastructure improvements including new
ramp and connector pavement and a control tower to improve
safety and meet high traffic needs.
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BUSINESS SITE DEVELOPMENT:

The Greater LEX Policy Group seeks federal support for
product development grants or other federal resources that
may accelerate the development of more shovel-ready land and
buildings for job creation opportunities in the nine-county
region, such as a regional business park in Madison County in
partnership with local governments in Scott, Madison and
Fayette counties.

TRAVEL & TOURISM:

Travel businesses and
workers thrive under
policies that view travel
as a strategic economic
powerhouse. The
Greater LEX Policy
Group champions a
federal framework that
accelerates growth, job
creation, and long-term
competitiveness across
the entire travel
ecosystem—benefiting
airlines, hotels, destinations, attractions, and local small
businesses alike. Tourism is a proven economic engine for our
region: Lexington recently generated a record-breaking $1.71
billion in economic impact and supported 11,813 jobs. This vital
activity elevates our entire regional economy and strengthens
every community we serve. Policymakers are critical partners.
With strong leadership and sustained investment in
infrastructure, safety and operational efficiency, we can grow
the Greater LEX regional economy and deliver a more seamless
and secure travel experience that supports business growth.




INFRASTRUCTURE

RAILROADS:

The Greater LEX Policy
Group supports maintaining
a safe and sustainable rail
network across Kentucky
but opposes legislative
approaches that impose
overly burdensome,
duplicative regulations and
costly mandates on the

system. As  Congress

develops the next Surface Transportation Reauthorization,
policymakers should avoid prescriptive, one-size-fits-all
regulatory requirements—including rail safety proposals under
consideration—that may lack demonstrated, data-driven safety
benefits and could unintentionally apply to short line railroads.
Such measures risk diverting critical resources away from
investments in technology and track infrastructure, increasing
operational costs, and hindering the industry’s ability to adapt
and innovate. A performance-based, flexible regulatory
approach that reflects real-world rail operations is essential to
sustaining a safe, efficient, and competitive freight rail network.

We continue to support the modernization of the 45G railroad
tax credit through House Bill 516 and Senate Bill 1532, which
would provide essential support for short line railroads to
maintain and improve their infrastructure. We also support
continuing grant programs that provide opportunities for
railroads to make major investments in their rail lines.

REGIONAL WATER SUPPLY:

PFAS LIABILITY PROTECTIONS:

The Greater Lexington Policy Group supports a legislative
solution to protect water systems, as passive receivers, from
potential liability under CERCLA for PFAS contamination. In
April 2024, the Environmental Protection Agency (EPA)
finalized a rule designating certain types of PFAS,
perfluorooctane sulfonic acid (PFOS) and perfluorooctanoic
acid (PFOA), as hazardous substances under the
Comprehensive Environmental Response, Compensation, and
Liability Act (CERCLA). Without congressional action, this will
have the effect of exposing water systems, which neither
manufacture nor profit from PFAS, to significant liability -
increasing water bills and allowing polluters to skirt their
cleanup responsibility. Specifically, we would encourage
members to support H.R. 1267, the Water Systems PFAS
Liability Protection Act.

LOW-INCOME HOUSEHOLD WATER ASSISTANCE PROGRAM:
The Greater Lexington Policy Group supports the
establishment of a permanent federal water affordability
assistance program. Congress has long recognized the need
for low-income household utility assistance - and has
specifically championed the Low-lncome Home Energy
Assistance Program (LIHEAP) in a bipartisan manner since its

We emphasize the importance of robust funding for federally
supported programs such as the Consolidated Rail
Infrastructure and Safety Improvements (CRISI) Program,
Section 130 funding for highway-rail grade crossing safety, and
the Railroad Crossing Elimination Program. The CRISI Program
has proven to be an impactful initiative for the freight rail
network in Kentucky, and we support increased resources for
it. These infrastructure investments represent the most
effective, proven way to improve rail safety, reliability, and
system performance. We also recommend that Congress focus
existing CRISI resources on freight rail safety, while
encouraging the U.S. Department of Transportation to support
passenger rail activities through other available funding pools.

EV. CHARGING STATIONS &
HYDROGEN HUB NETWORKS:

The Greater Lex Policy Group supports continued focus and
investment in Electric Vehicle charging stations and Hydrogen
Hubs network infrastructure, especially along interstate
corridors in Kentucky for both passenger vehicles and freight
movement. This helps ensure success of the Hydrogen Hub
Supply Corridor along with the Interstate system and develops
an EV Charging network supporting interstate travel. Kentucky
already has 3 Hydrogen Hubs identified (Louisville, Bowling
Green & Georgetown) in the federal Infrastructure Bill.

establishment in 1981. LIHWAP through COVID-19 relief
legislation, offering $1.1 billion to customers and households
across the U.S. However, it was not permanent and expired on
September 30, 2023. The need for a water assistance program
continues - in December 2024, EPA’'s Water Affordability
Needs Assessment estimated that between 12.1 million and
19.2 million households across the country lack access to
affordable water services - roughly 9.2%-14.6% of total
households in the U.S. Specifically, we would encourage
members to support H.R. 7433, the Low-Income Household
Water Assistance Program Establishment Act, led by
Congressmen Eric Sorensen (IL-17) and Rob Bresnahan (PA-
08), to reauthorize and fund the LIHWAP program.

PRIVATE ACCESS TO CLEAN WATER

STATE REVOLVING FUND:

Expanding private sector eligibility for the CW SRF would
unlock new opportunities for public-private partnerships, drive
innovation, and accelerate the implementation of critical water
infrastructure projects. This alignment with the drinking water
SRF would ensure equitable access, maximize the program’s
potential, and is consistent with the provisions of the Clean
Water SRF Parity Act.
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INFRASTRUCTURE
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WIRELESS & BROADBAND INVESTMENTS:

The Greater LEX Policy Group supports creating incentives for investment in broadband networks throughout the region as this
infrastructure is critical to economic development and our country’s competitiveness in the world. Vibrant economic ecosystems
need sufficient broadband connectivity to allow Kentuckians to work, study, and connect with services from home. In the coming
years, the BEAD program will help to ensure that more than 87,000 unserved and underserved locations in Kentucky have access

to robust broadband services.

BEAD NON-DEPLOYMENT FUNDS:

The State of Kentucky awarded only about $367M of its nearly
$1.1B BEAD allocation. Once the deployment funding has been
distributed, winning bidders will be able to begin deploying
broadband services to eligible locations. Meanwhile, NTIA’s
guidance on the use of the remaining $719B in BEAD “non-
deployment funds” is pending. We urge NTIA to issue this
guidance as soon as possible to ensure that Kentuckians’
connectivity needs are addressed as completely as possible.
NTIA should enable states to use these funds to support the
statutory goals of the program. Funds should not be used to
duplicate or overbuild private sector investments and
deployments.

PERMITTING:

To enable BEAD recipients, and indeed, all Kentucky ISPs to
deploy broadband infrastructure as expeditiously and
efficiently as possible, Congress should enact comprehensive
permitting reform like H.R. 2289, the American Broadband
Deployment Act (ABDA), to narrow the scope of environmental
and historic preservation reviews, streamline and standardize
permitting processes, and establish consistent siting rules
across communities to accelerate broadband deployment.

GREATER LEXINGTON'S 2026 FEDERAL PRIORITIES

UNIVERSAL SERVICE FUND:

The BEAD program and other recent federal programs are
making available unprecedented, once-in-a-generation federal
funding to get broadband network infrastructure to all locations
across the country that need it. Meanwhile, in the 30 years
since enactment of the Telecommunications Act of 1996,
communications technologies, services, and the marketplace
have undergone revolutionary changes. The time is thus ripe
for federal policymakers to review and recalibrate the Universal
Service Fund (USF). To ensure that the USF is well-targeted,
efficient, and effective in the context of 21st Century business
plans, policymakers should modernize and recalibrate the USF;
how it is funded; and the needs its programs address, in view
of the financial burdens the program ultimately imposes upon
consumers and businesses.

CRITICAL INFRASTRUCTURE:

Congress should adopt legislation applying Title 18 criminal
penalties for vandalism or destruction of broadband or
telecommunications facilities in light of the significant service
disruptions, degradations, and public safety impacts caused by
the ongoing copper theft epidemic.

PROTECT PRIVACY ACROSS THE INTERNET ECOSYSTEM:
Varying policies from state-to-state lead to inconsistent
safeguards that foster confusion and erode consumer
confidence in their service providers. We support Congress
passing unified, comprehensive, national privacy framework that
American consumers, businesses, and innovators urgently need.



INFRASTRUCTURE

HOUSING ACCESS & AFFORDABILITY:

To support innovative housing affordability partnerships like

The Greater LEX Policy Group wants to thank our federal
delegation for supporting the 21st Century Road to Housing
Act, which will significantly expand affordable housing
production in Lexington and the region. As we work to address
the current housing crisis, we encourage Congress and the
Administration to actively pursue regulatory relief and expedite
development timelines. Streamlining processes—such as
exempting certain housing projects from Build America, Buy
America (BABA) requirements—is vital to reducing delays and
ensuring housing can be delivered to the market efficiently.

Permanent authorization of the U.S. Department of
Agriculture Rural Development Multifamily Housing
Preservation and Revitalization program: Permanent
authorization of this program is an important tool for
preserving Kentucky's aging USDA financed affordable
housing communities. Since the program's original
implementation, it has spurred millions of dollars of
investment in housing communities across the Greater
Lexington Region. We applaud Congress for making this
program permanent and continuing to invest in rural
communities in Central Kentucky and beyond.

Decoupling of Rental Assistance from Section 515
Mortgages: This provision of the Rural Housing Service
Reform Act included in the 21st Century Road to Housing
Act will allow operators of USDA financed affordable
housing communities to expand the financial tools available
for preserving these properties without jeopardizing the
important federal rental assistance available to residents.
Additionally, this legislation will expand opportunities for
community banks to make CRA-eligible loans to these
projects, which were not previously feasible. Again, we
applaud Congress for investing in rural communities by
adopting common sense modernization policies to existing
federal programs that positively impact housing in the
Greater Lexington Region.

the Transy Housing Affordability Project in Lexington, the
Greater LEX Policy Group supports the priorities below:

Increase in the Public Welfare Investment Cap from 15%
to 20%: This change in banking regulation will bring
significantly more capital to the market for purchasing Low
Income Housing Tax Credits (LIHTC). As this is the primary
financing tool for affordable rental housing developments
in Lexington, this provision will increase market
competitiveness and ultimately reduce the cost of capital
(increase the price per credit paid for LIHTC's), making
more projects feasible in the long term.

Re-Authorization of the HOME Investment Partnership
program: This reauthorization secures the future of this
important community development program used for
housing solutions across Fayette County and the
Commonwealth at large while also cutting regulatory red
tape to make the program more efficient for administrators
and developers alike.

Expansion of the Rental Assistance Demonstration (RAD)
program: This program is an important and effective tool
for preserving existing Public Housing stock and its
expansion will allow more Kentucky PHA's to modernize
and preserve their portfolios.

Streamlining Environmental Reviews for certain housing
and community development programs: This
commonsense reform will allow affordable housing
development using certain federal funds to expedite their
federal review processes and deliver projects to market
more efficiently.

Build America Buy America reforms: The 21st Century
Road to Housing Act directed HUD to review how it's BABA
policies impact several housing and community
development programs.
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WORKFORCE:

WORKFORCE INVESTMENTS:

The Greater LEX Policy Group supports continued investment,
innovation, and policy reforms that align and improve existing
workforce programs at the state level and supports local and
regional sector partnerships with employers to meet the
workforce needs of a 21st Century economy. The Greater LEX
Policy Group encourages the reauthorization of WIOA with
continued focus on business led initiatives, allowing for more
flexibility in funding use, use of industry recognized
apprenticeship programs and developing benefit off-ramps for
those on assistance take entry level jobs or promotions that
create barriers to work/promotion. We also support continuing
to remove barriers to employment to improve workforce
participation.

EXPAND WORKFORCE THROUGH
IMMIGRATION REFORM:

Employers are facing increasingly acute labor shortages, with
highly skilled immigrants continuing to become an increasingly
critical part of the future workforce. We support Congress
acting on reforms to both secure the border and ensure
Kentucky employers have full access to a global talent pool.
Congress has the authority and imperative to create a
structured, merit-based legal pathway for this critical labor
segment that recognizes the indispensable role these workers
play in the American economy, while imposing meaningful
conditions that serve the public interest. Specific
recommendations include reforming the guest worker visa
program, renewing the Returning Worker Exemption, raising
the limit for H2B visas, increasing the allotment of employer-
based green cards, and providing legal certainty for DACA
recipients and long-term beneficiaries of the Temporary
Protected Status (TPS) program.

MODERNIZE IMMIGRATION
PATHWAYS FOR INTERNATIONAL
STUDENTS & HIGH-SKILLED
TALENT:

Public research universities and regional employers rely on
international students and highly skilled professionals to
strengthen enrollment, research capacity, health care delivery,
and broader workforce competitiveness. The United States,
however, faces growing competition from countries with more
coordinated recruitment, visa, and retention policies, making it
increasingly important to maintain an immigration system that
supports talent attraction and retention. Congress and federal
agencies should modernize student visa processing, improve
predictability and timeliness for applicants, and strengthen
pathways for international graduates to study, train,and work in
the United States after earning their degrees. Policymakers
should also reject excessive fee increases for new H-1B
petitions, which would raise costs for universities and employers
and make it harder to recruit the specialized talent needed in
high-demand fields and research-intensive sectors.
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PRIMARY EDUCATION FUNDING:

The Greater LEX Policy Group supports continued federal
funding to support state and local school districts in providing
increased access to early childhood education, pre-K, universal
kindergarten, and expanded wraparound services.

INCREASE ACCESS TO CHILDCARE:

The Greater LEX Policy Group urges Congress to review federal
childcare policies, support reforms that enhance access to
affordable, high-quality childcare for working families, and
prioritize a strong reauthorization of the Child Care
Development Fund (CCDF) while also supporting H.R.l's
strengthening of the Employer-Provided Child Care Credit.

STRENGTHEN FEDERAL STUDENT
AID & PROFESSIONAL DEGREE
FINANCING:

The Pell Grant remains one of the federal government’s most
important investments in college affordability, workforce
participation, and economic mobility, particularly for low-
income students, adult learners, and other non-traditional
populations. Yet Pell's purchasing power has declined
significantly over time, and long-term funding pressures
threaten the program’s ability to provide meaningful support to
the students who depend on it most. Congress should fully fund
and modernize Pell to protect access and help more students
enroll in and complete postsecondary education.

In addition, Congress should expand the definition of
professional degree programs eligible for higher federal
student loan limits so students in additional licensure-based
and high-demand fields—such as certain health, clinical, and
other specialized professional programs—can access financing
that more accurately reflects the cost of attendance and
completion. Updating those limits would help ensure that
students are not forced to rely as heavily on more expensive
private financing options and would better align federal aid
policy with current workforce and economic needs.



