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Working in 29 states

Future Trend Analysis (trendspotting)

State and Local Economic Strategies
Group Leadership Assessments
Corporate Communications
          www.econleadership.com

• Specialized Research                   
▪ Workforce (LA)
▪ Public Safety (MO)
▪ Manufacturing (VA)
▪ Technology (CO)
▪ Transportation (MO)
▪ Immigration (NE)
▪ Financial Services (NY)
▪ Health &Safety (FL)

Statewide Competitiveness Strategies
           (CT, HI, CO, LA, NE, NH)

Locational Analysis for Companies



Bluegrass 
Region
The goal is to grow the economy, maintain 
adequate infrastructure, attract and create 
more and better jobs, educate and train 
the future workforce, and maintain both 
the affordability and the quality of life that 
citizens enjoy.





Re-Normalizing



Nonfarm Payroll Employment

Source: Bureau of Labor Statistics via Haver Analytics

Over 22 million jobs were 
recovered in two years



USA Nonfarm Payroll Employment
Monthly Growth in Thousands
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Fed has raised the Funds Rate 11 Times 
over the past 16 months



All States Since Start of Covid 
Total Non-Farm Employment  Percentage Change Feb 2020 to October 2023
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U.S. gain +3.0%

Source: U.S. Bureau of Labor Statistics

1. Idaho
2. Utah
3. Nevada
4. Texas
5. Florida
6. NC
7. Montana
8. Arizona
9. Georgia
10. SC



MICHIGAN

MICHIGAN

More than -3.0% loss 0% to -3.0% Over 3.0% gain

Nonfarm Employment Since Start of Covid

Source: U.S. Bureau of Labor Statistics  Feb 20 –  October 23

0% to +3.0%



Bluegrass Region Jobs
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Nonfarm Employment Change by Sector
February 2020 – October 2023

-1.7%

-2.4%

5.5%

8.7%

-2.2%

7.4%

4.7%

17.4%

4.0%

0.1%

-1.3%

4.5%

7.4%

3.2%

4.1%

1.4%

5.6%

3.0%

-5% 0% 5% 10% 15% 20%

Government

Leisure & Hospitality

Education & Health Services

Professional & Technical Services

Financial Activities

Trade, Transport & Utilities

Manufacturing

Construction

Total

U.S.

Kentucky

Source: US Bureau of Labor Statistics



Nonfarm Employment Change by Sector
February 2020 – October 2023
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Bluegrass Region Job Growth 2017-2022
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Competitor & Aspirational Regions
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Competitor Metro Employment 
Growth 2017-2022
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Percentage Employment Growth
Competitor Regions – Sept 2022 to Sept 2023
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Data: Bureau of Economic Analysis; Chart: Axios Visuals





MICHIGAN

MICHIGAN

Loss Under 2% 2.0% - 5.0%

U.S.   4.2%
KY      4.0%

GDP Per Capita Three Year % Growth 2019 - 2022

Source: U.S. Bureau of Economic Analysis

Over 5.0%



Percentage GDP Growth
Competitor Regions 2016 to 2021
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MICHIGAN

MICHIGAN

Top Third – over 17% Middle Third – 15% to 17% Bottom Third – under 15%

U.S.  16.3%
KY     18.8%

Per Capita Personal Income 2019 - 2022

Source: U.S. Bureau of Economic Analysis



3 Year Growth in Per Capita GDP vs Per Capita Personal Income

Source: US Bureau of Economic Analysis
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Percentage Average Wage of Jobs 2022
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COL Adj Wage Private Sector Jobs 2022

$31.55
$30.48

$26.44 $26.45 $25.18

$30.90

$29.33

$26.90

$29.70

$34.05

$31.65 $31.28

$26.75

$0

$5

$10

$15

$20

$25

$30

$35

$40

Source: EL Metro Indexes September 2023



Percentage Average Hourly Wage Growth
Competitor Regions 2017 to 2022
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Consumer Spending and Income

Source: Bureau of Economic Analysis via Haver Analytics



Personal Saving Rate

Source: Bureau of Economic Analysis via Haver Analytics



During the Covid pandemic, 
Americans saved an 
additional $2.1 trillion. 
Since August 2021, $1.9 
trillion of that amount has 
been spent. The excess 
should be fully exhausted 
during this quarter.

People , 
36%

Businesses, 
34%

State & 
Local, 15%

Health 
Care, 10%

Other, 5%



Manufacturing



Industrial Production

Source: Board of Governors via Haver Analytics



“Manufacturing 
construction put in 
place has soared 
dramatically, up 62.5% 
year-over-year, as the 
sector continues to 
make significant 
increases in the 
capacity in the United 
States.” 







Change Manufacturing Jobs 2013-2023

Source: Lightcast 2023.3
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U.S.     8.7%
KY      13.8%

Over 30,000 net new jobs

1 to 30,000 net new jobs

Losing jobs



Top 10 States

1)Utah
2)North Carolina
3)Tennessee
4)Idaho
5)Texas
6)Florida
7)Virginia
8)Kentucky
9)Arizona
10)Georgia

2023 OVERALL STATE RANKINGS

BUSINESS 

CLIMATE WORKFORCE 

INFRA- 

STRUCTURE INNOVATION 

ECONOMIC 

STRENGTH  

1 Utah 3 2 3 11 8

2 North Carolina 1 3T 18 6 19

3T Tennessee 6T 20 22 19 7

3T Idaho 5 21 12 15T 21

5 Texas 20 26 6 7 16

6 Florida 9 15 14 12 26

7 Virginia 6T 6 7 34 35

8 Kentucky 15T 24 9 40 1

9 Arizona 12 27 27T 13 11

10 Georgia 24T 13 13 15T 30T

11 Nebraska 17 5 24 33 18

12 New Hampshire 29 3T 33 21 13T

13 Indiana 14 7 41 35 5

14T Colorado 27 1 50 3 28

14T South Dakota 2 18 5 44 40

16T Washington 31T 8 49 1 22

16T Michigan 15T 34 40 20 2

18 North Dakota 8 19 1 47 39

19 Wisconsin 34 11T 34T 27T 10

20 Kansas 35 30 8 32 13T

21 New Jersey 49 11T 23 8 29

22 Iowa 43 14 19 43 3T

23T Wyoming 4 23 27T 36T 34

23T Ohio 18 28 36 25 17

23T Oregon 36T 46 25T 4 13T

26 California 50 25 42T 2 6

27 Maryland 38 17 10 15T 46

28 Missouri 10 40 39 14 24T

29 Mississippi 13 45 17 42 11

30T Connecticut 33 10 37 23 30T

30T New Mexico 21 47 2 18 45

32 Vermont 39 16 11 27T 42

33 Alabama 26 39 27T 36T 9

34 Massachusetts 40 9 48 5 36

35 South Carolina 19 37T 34T 29 20

36 Pennsylvania 46 31 21 10 32

37 Illinois 48 22 45 24 3T

38 Montana 22 33 4 36T 48

39 Minnesota 47 32 16 26 27

40 Delaware 28 29 32 30 37

41 Oklahoma 11 43 20 41 43

42 New York 44T 37T 30T 9 41

43 Arkansas 23 41 30T 45 23

44 Maine 36T 44 38 22 24T

45 Nevada 24T 36 47 31 38

46 West Virginia 31T 50 15 50 44

47 Rhode Island 41 35 44 38 47

48T Hawaii 30 42 42T 49 49

48T Alaska 42 49 25T 46 50

50 Louisiana 44T 48 46 48 33

top 15 bottom 15

In 2017, our 1st 
rankings, Kentucky 
was ranked 20th.

Business climate 
has improved from 
24th to 15th, 
manufacturing 
economic strength 
from 6th to 1st.



Data: U.S. Bureau of Economic Analysis via FRED; Chart: Axios Visuals



Consumer Price Index Percent Change Oct 2022 – Oct 2023
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Top Site Selection Issues 2023
1-Availability of Skilled Labor
1-Energy Availability
3-Labor Costs (tie)
3-Proximity to Major Markets
3-State and Local Incentives
6-Energy Costs
7-Highway Accessibility
7-Proximity to Suppliers
7-Availability of Land
10-Expedited/fast-tracked Permitting
10-Construction Costs



162,264

154,255

165,280

150,000

152,000

154,000

156,000

158,000

160,000

162,000

164,000

166,000

168,000

170,000

Ja
n

-1
8

Fe
b

-1
8

M
ar

-1
8

A
p

r-
1

8
M

ay
-1

8
Ju

n
-1

8
Ju

l-
18

A
u

g-
18

Se
p

-1
8

O
ct

-1
8

N
o

v-
18

D
ec

-1
8

Ja
n

-1
9

Fe
b

-1
9

M
ar

-1
9

A
p

r-
1

9
M

ay
-1

9
Ju

n
-1

9
Ju

l-
19

A
u

g-
19

Se
p

-1
9

O
ct

-1
9

N
o

v-
19

D
ec

-1
9

Ja
n

-2
0

Fe
b

-2
0

M
ar

-2
0

A
p

r-
2

0
M

ay
-2

0
Ju

n
-2

0
Ju

l-
20

A
u

g-
20

Se
p

-2
0

O
ct

-2
0

N
o

v-
20

D
ec

-2
0

Ja
n

-2
1

Fe
b

-2
1

M
ar

-2
1

A
p

r-
2

1
M

ay
-2

1
Ju

n
-2

1
Ju

l-
21

A
u

g-
21

Se
p

-2
1

O
ct

-2
1

N
o

v-
21

D
ec

-2
1

Ja
n

-2
2

Fe
b

-2
2

M
ar

-2
2

A
p

r-
2

2
M

ay
-2

2
Ju

n
-2

2
Ju

l-
22

A
u

g-
22

Se
p

-2
2

O
ct

-2
2

N
o

v-
22

D
ec

-2
2

Ja
n

-2
3

Fe
b

-2
3

M
ar

-2
3

A
p

r-
2

3
M

ay
-2

3
Ju

n
-2

3
Ju

l-
23

A
u

g-
23

Se
p

-2
3

O
ct

-2
3

U.S. Labor Force 
18 & older (in $thousands)

Source: US Bureau of Labor Statistics



US Labor Force Participation Rate 1960 - 2023
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Data: FRED; Chart: Tory Lysik/Axios Visuals

Women's labor 
force participation  
is at 57.2%, back to 
the February 2020 
rate and more 
women work  
today than anytime 
in history.





Generational differences 
can be challenging and 

disruptive

Data: Glassdoor analysis of Census 

Bureau data; Chart: Simran Parwani/Axios



Last year Economic Leadership 
completed a national study- the lack of 
workers, and workers with specific skills 
has slowed growth in our economy!



US Population Growth Rate
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1960 US Fertility Rate-3.7 children-2020 it was 1.6 children



MICHIGAN

MICHIGAN

Top Third – over 0.8% Middle Third – 0.4% to 0.8% Bottom Third – under 0.4%

Source: PEW Trust from US Census

Population 10 Year Annual Growth Rate

People are 
voting with 
their feet



Source:  US Census Bureau

Over 1% gain 

0% to 1%

Losing Population

MICHIGAN

MICHIGAN

Percentage Population Change 2020-2022



MICHIGAN

MICHIGAN

Sources: Lightcast 2023.4

Growth over 5%

Growth under 5%

Population loss

Projected Population Change 2023–2033  Ages 25-64

Under 1% change





State & Local Taxes Per Capita



9-County Region Population 2006-2023
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Bluegrass Region Labor Force
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355,394 358,957
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Bluegrass Region Labor Force Growth 
2017-2022
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Labor Force Growth
Competitor Regions – Sept 2022 to Sept 2023
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Declining population

Under 100 person
change

Source: Lightcast 2023.4



Real Estate Thinking for 2023

Real Estate Headwinds
•Construction labor 

availability
• Labor costs
•Material costs
• Land costs
• Interest rates



Housing Price Increase 2020Q1 to 2023Q2

Source:  Federal Housing Finance Agency

25% to 38.9%

39% to 44.9%

Over 45%

MICHIGAN

MICHIGAN



MICHIGAN

MICHIGAN

Top  10 - over 31%
Most Affordable

24.5% to 30.7% 17.6% to 24.1%

Median Household Income as % of Median Home Price

Source: Rocket Homes

Bottom 10 –  under 17.6%
Least Affordable

Affordability 
is based both 
on the cost of 
housing and 
your income



Lexington MSA Housing 
Value
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Source: Zillow Research  November 2023



MSA Housing Value 
Competitor Regions - October 2023

$270,580
$300,127

$245,459

$285,355

$139,309

$269,284

$330,091
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Source: Zillow Research  November 2023



MSA Housing Value 
Aspirational Regions - October 2023
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Source: Zillow Research  November 2023



Home Interest Rates and Affordability – Lexington MSA

Source: Interest rates: FHLMC; Sales Price: Zillow; 
Mortgage Calculator: Money, Inc.

7.79%

3.78%
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October 2023 October 2019

Average Sales  
Price 
$281,802
Principal & 
Interest with 
5% down 
$1,925

Average Sales  
Price 
$193,905
Principal & 
Interest with 
5% down 
$856



Kentucky #18



Tax Foundation Business Climate Rankings
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Kentucky ranks 39th 
in State and Local 

taxes collected per 
capita.

 (Among the lowest 
dozen states)



8 Things Shaping Our 
Future & Knotting 

My Brain







Data: Treasury Department; Office of Management and Budget; Chart: Axios Visuals



The educational gap between 
men and women is growing.



Data: Internal Bank of America data, Bank of America Institute; Chart: Axios Visuals

The average child care 
payment is up 32% from 2019, 
according to new data from 
the Bank of America Institute. 

The price surge outpaced 
overall inflation; the Consumer 
Price Index was up 20% over 
the same period.

https://link.axios.com/click/33214786.231356/aHR0cHM6Ly9idXNpbmVzcy5ib2ZhLmNvbS9lbi11cy9jb250ZW50L2Jhbmstb2YtYW1lcmljYS1pbnN0aXR1dGUvZWNvbm9taWMtaW5zaWdodHMvcmlzaW5nLWNoaWxkY2FyZS1jb3N0cy5odG1sP3V0bV9zb3VyY2U9bmV3c2xldHRlciZ1dG1fbWVkaXVtPWVtYWlsJnV0bV9jYW1wYWlnbj1uZXdzbGV0dGVyX2F4aW9zbWFya2V0cyZzdHJlYW09YnVzaW5lc3M/60cfc6d42646b37f7e10724dB214b4432




Critical Positions



Rapidly Changing Globalization
Geo-Politics & Geo-Economics 

Economic 
Domestic 
Tribalizing



2023 Economic News
✓ GDP growth higher than expected

✓ People went back to work 
 (No She-cession)

✓ Real wages growing above inflation

✓ Productivity rising

✓ No banking crisis

✓ Gas prices moderated

✓ Soft landing, so far



Data: Federal Reserve, FactSet; Note: Large/medium firms are 

those with annual sales of at least $50 million; Chart: Axios Visuals

I Expect a Slower  2024
▪ End of excess savings
▪ Interest rates/ home 

building
▪ OPEC 
▪ Bank lending tightening
▪ Student loans
▪ Election year



Follow on twitter 
@tedabernathy  

LinkedIn Ted Abernathy

Serendipity is Not a Strategy 

ted@econleadership.comwww.econleadership.com
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